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Empirical Analysis on the Relationship Between the Oil Price and Chinese Stock Market
—Based on Bonferroni Test of Near Integrated Regressor

ZHAO Meng-nan, ZHANG Yi-xiang, ZHANG Pei-ying
(School of Economics, Wuhan Textile University, Wuhan Hubei 430073, China)

Abstract: This paper tests the relationship between the stock market of China and oil price of WTI. The time series of oil price is proved to

be near integrated by an equal-tailed confidence interval test of Stock(1991), which means overrejection when standard cointegration method

is employed. Instead, the bonferroni test is applied to the model in this paper, the evidence shows that there is no return between oil market

and Chinese stock market, and a analysis is given on this phenomenon. The conclusion will be useful to the reform of oil pricing mechanism

and the strategy of stock market investment in China.

Key words: Oil Price; Return of Stock; Near Integrated Time Series; Bonferroni Test



