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Std. Deviation 8782 .1876 1.0077 494 4378 3.1215
Minimum 7 0809 19.0232 0 .00 .7600
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Political Connection and Enterprise Value of Textile Listed Company:
the Mediating Effect of Diversity

WANG Zhen-yi, YE Mao-sheng, LI Yuan-xia, SU Li
(Wuhan Textile University, Wuhan Hubei 430073, China)

Abstract: Political connection is one of the very important factors that has impact on enterprise value. This study selected textile companies

listed in Shenzhen and Shanghai stock exchange ranged from 2008 to 2010 as samples to study the relationship among political connection,

diversity and enterprise value. Results showed that, political association and enterprise value have a significant positive correlation, namely

political connection could have positive effects on enterprise value; there exists a notable positive correlation between political resources that

textile enterprises have and textile enterprise’s degree of diversification; in further inspection we found that political connection has a

positive effect on enterprise value, and this effect is partly achieved by influencing diversified investment, that is to say, diversity has a

mediating effect when political connection influences enterprise value.

Key words: Political Association; Diversified Investment; Enterprise Value



